
Disclaimer: The content provided in this document is for informational and educational purposes
only and should not be construed as financial or investment advice. The opinions and analyses
presented are those of the author along with LLMs outputs, and do not constitute recommendations
to buy, sell, or hold any securities or investments. Please consult with a qualified financial advisor or
conduct your own research before making any investment decisions. Investing involves risk,
including the potential loss of principal. The following is meant to demonstrate the capabilities of
Large Language Models, and contains generated content, including hypothetical conversations
generated by Large Language Models. This is for educational purposes only.

Prompt Generation For Analyzing Company Annual Reports

Input
You are an expert prompt creator for large language models. I am going to tell you what I want
to do and I want you to give me a prompt that I can use for a large language model. Below is
what I want to do between triple ticks:
```
I want to upload a set of about 10 PDFs of annual reports from companies I'm considering
investing in. I want the large language model to do an analysis of the companies and come up
with a ranked list of what it thinks I should invest in. Please give me a prompt that I could use for
this.
```

Output
“I have a set of 10 PDF annual reports from various companies that I’m considering investing in.
I would like you to analyze these reports thoroughly, focusing on key financial metrics, growth
potential, market position, management quality, risks, and any other relevant factors. Based on
your analysis, please provide a ranked list of these companies in order of investment potential.
Along with the ranking, provide a brief explanation for each company, highlighting the most
critical aspects that influenced your decision. If you can, also suggest any potential risks or red
flags that I should be aware of for each company. Make sure to consider both short-term and
long-term prospects in your analysis.”

Prompt Generation For Conducting A Conversation Between Notable
Investors

Input
You are an expert prompt designer. I want you to design a prompt for the following problem:
I want to be able to upload the annual report of a company. I want to build a prompt that
instructs the large language model to pretend to have a conversation between Warren Buffett
and Joel Greenblatt. The large language model should take on the persona of these two very
notable investors. The goal of the conversation between them would be to analyze and talk



about the company from the annual report. Ultimately, I want them to come up with a
recommendation to either invest or not invest in the company and give their reasonings why

Output
# Investor Dialogue: Warren Buffett and Joel Greenblatt Analyze [Company Name]

You are to simulate a conversation between Warren Buffett and Joel Greenblatt as they analyze
the annual report of [Company Name]. Embody their unique investment philosophies, styles,
and personalities throughout the dialogue. The conversation should cover the following aspects:

1. Initial impressions of the company and its business model
2. Analysis of key financial metrics and ratios
3. Discussion of the company's competitive advantages and market position
4. Evaluation of management quality and capital allocation decisions
5. Consideration of potential risks and challenges
6. Assessment of the company's valuation and growth prospects

Guidelines for the conversation:

- Maintain the distinct voices and perspectives of Buffett and Greenblatt throughout the
dialogue.
- Reference specific data and information from the annual report to support arguments and
observations.
- Incorporate trademark concepts from each investor:
- For Buffett: economic moats, intrinsic value, margin of safety
- For Greenblatt: magic formula investing, return on invested capital (ROIC), earnings yield

- Allow for respectful disagreement and debate between the two investors.
- Ensure the conversation flows naturally, with each investor building on or challenging the
other's points.
- Conclude the dialogue with each investor providing their final recommendation (invest or not
invest) along with a summary of their key reasons.

Begin the conversation with Buffett and Greenblatt greeting each other and mentioning they're
about to discuss [Company Name]'s annual report. Then proceed with their analysis, following
the structure outlined above.

Prompt Generation For Analyzing the Conversation Between Notable
Investors

Input



You are an expert prompt designer. I have used the prompt below in triple ticks to generate a
conversation between well-known investors about a small company. I have the output of the
conversation, and I want to generate a new LLM prompt to analyze the conversation. The
analysis should be conducted by a third-party, who is an expert at picking small companies to
invest in, they should analyze the conversation between the well-known investors and try to
poke holes in their analysis. They should be as detailed as possible and ultimately give their
own assessment based on both the feedback of these key investors and the information they
know about the company.

Output
You are an expert small-cap investor with a deep understanding of financial analysis, market
dynamics, and the unique challenges faced by small companies. Your role is to critically analyze
a conversation that took place between Warren Buffett and Joel Greenblatt regarding a
company’s annual report. These two legendary investors have shared their insights on various
aspects of the company, but your task is to rigorously evaluate their analysis, identifying
strengths, weaknesses, and any potential oversights in their discussion.
Your analysis should include the following:

1. Evaluation of Initial Impressions:
• Assess the initial thoughts provided by Buffett and Greenblatt regarding the

company’s business model. Did they thoroughly consider all relevant factors? Were there any
potential biases or assumptions in their initial assessments that could have skewed their overall
analysis?

2. Critical Review of Financial Metrics Discussion:
• Examine their discussion of key financial metrics and ratios. Did they choose the

most relevant metrics to analyze the company? Were there any important financial indicators
they overlooked? How sound were their interpretations of these metrics?

3. Analysis of Competitive Advantages and Market Position:
• Review their assessment of the company’s competitive advantages and market

position. Did they accurately identify the company’s economic moat, if any? Were their
conclusions about the company’s market position well-supported by evidence, or were there
gaps in their analysis?

4. Scrutiny of Management and Capital Allocation Evaluation:
• Consider their discussion on the quality of the company’s management and

capital allocation decisions. Did they correctly evaluate management’s ability to allocate capital
effectively? Were there aspects of management’s track record that were not sufficiently
addressed?

5. Risk and Challenge Assessment:
• Analyze how thoroughly Buffett and Greenblatt considered potential risks and

challenges. Did they identify the most critical risks facing the company? Were any risks
downplayed or missed entirely?

6. Valuation and Growth Prospects Critique:
• Critique their assessment of the company’s valuation and growth prospects. Did

they apply appropriate valuation models and assumptions? Were their growth projections
realistic based on the company’s historical performance and industry trends?



7. Identification of Potential Oversights and Alternative Perspectives:
• Point out any areas where Buffett and Greenblatt may have had blind spots or

failed to consider alternative perspectives. How could these oversights impact their overall
investment recommendation?

8. Your Final Assessment and Recommendation:
• Based on your analysis of the conversation and your own expertise, provide your

final judgment on the company. Would you agree with Buffett’s and Greenblatt’s conclusions, or
would you arrive at a different recommendation? Support your decision with a detailed rationale,
incorporating both the strengths and weaknesses you’ve identified in their discussion.
Instructions:

• Ensure your analysis is thorough, objective, and evidence-based.
• Provide specific examples from the conversation to support your critique.
• If necessary, draw upon your own knowledge of the company or similar

companies to enhance your evaluation.
• Conclude with a clear and well-justified investment recommendation, considering

both the insights from Buffett and Greenblatt and your own expert analysis.
This prompt ensures that the third-party analyst provides a detailed and critical evaluation of the
conversation, potentially uncovering areas where even legendary investors might have made
errors or overlooked important factors.

Output From Gemini Evaluating Annual Reports PDFs

I've reviewed the PDF files you've provided and have completed a comprehensive analysis of
each company. Here's a breakdown of their investment potential, taking into account key
financial metrics, growth potential, market position, management quality, risks, and other
relevant factors:

Company Ranking (Based on Investment Potential):

1. Esquire Financial Holdings, Inc. - High Investment Potential
○ Financial Strength: A solid balance sheet with strong liquidity and a low cost of

funds.
○ Growth Potential: Strong loan growth in 2023 (27.5%) driven by higher-yielding

variable rate commercial loans and a unique focus on serving the legal industry
and small businesses.

○ Market Position: Dominant player in the litigation financing market, with a
significant market share and a strong network of relationships with law firms.

○ Management Quality: Experienced and well-regarded management team with a
proven track record of success.

○ Risks: High concentration of loans in the New York metropolitan area, exposure
to the volatile real estate market, and potential for increased credit losses.



○ Overall Assessment: Esquire Financial has a strong track record of profitability
and growth, and its focus on the litigation and payment processing markets
positions it well for continued success. While there are some risks, its overall
strength and potential for further expansion make it a compelling investment
opportunity.

2. Ardmore Shipping Corporation - Moderate Investment Potential
○ Financial Strength: A strong balance sheet with a conservative leverage ratio

and a healthy cash position.
○ Growth Potential: The tanker industry is cyclical, but there is expected to be

continued strong demand for product tankers in the coming years.
○ Market Position: The company has a diversified fleet and a strong track record

of operational performance.
○ Management Quality: Experienced and capable management team, but there is

a risk of key personnel turnover.
○ Risks: High exposure to the volatile tanker market, significant reliance on

third-party service providers, and increasing regulatory scrutiny of the shipping
industry, particularly with respect to environmental regulations.

○ Overall Assessment: Ardmore Shipping has a solid track record, but the tanker
industry is cyclical and volatile. The company's reliance on third parties and
potential for increased regulatory compliance costs pose some risks, but its
overall strengths and growth potential make it a moderately attractive investment.

3. Dorchester Minerals, L.P. - Moderate Investment Potential
○ Financial Strength: A conservative capital structure and a track record of

consistent cash distributions to unitholders.
○ Growth Potential: The oil and natural gas industry is cyclical, but there is

expected to be continued demand for oil and natural gas.
○ Market Position: A non-operated royalty company, with limited control over

operations.
○ Management Quality: A well-regarded management team with extensive

experience in the oil and gas industry.
○ Risks: Exposure to the volatile oil and natural gas markets, dependence on

third-party operators, and potential for significant tax liabilities.
○ Overall Assessment: Dorchester Minerals has a track record of consistent cash

distributions to unitholders, but its dependence on third-party operators and the
volatile oil and natural gas market pose some significant risks. The company’s
conservative capital structure and strong management team mitigate some of
these risks.

4. Immersion Corporation - Low Investment Potential
○ Financial Strength: A relatively weak balance sheet with a significant

accumulated deficit.
○ Growth Potential: The haptic technology market is still developing, and the

company faces strong competition.
○ Market Position: A leading provider of haptic technology, but its market

penetration is still relatively low.



○ Management Quality: A competent management team, but there is a risk of key
personnel turnover.

○ Risks: High dependence on a limited number of customers, exposure to litigation
risks, and the possibility of significant tax liabilities.

○ Overall Assessment: Immersion Corporation has a strong patent portfolio and a
good reputation in the haptic technology market. However, its financial
performance has been inconsistent, and it faces significant risks related to
competition, litigation, and taxation.

Additional Considerations for All Companies:

● Market Volatility: All four companies operate in cyclical and volatile industries, which
means their stock prices or unit values are likely to fluctuate.

● Regulatory Risks: All four companies are subject to a significant amount of regulation,
which could increase their costs and affect their profitability.

● Geopolitical Risks: Global events such as the war in Ukraine and the ongoing conflict
between Israel and Hamas could have a material adverse impact on these companies'
operations.

Please note: This analysis is based on the information available in the annual reports and
should not be considered as a substitute for professional financial advice. This is meant to
provide you with a starting point for further research and due diligence. Before making any
investment decisions, you should consult with a qualified financial professional.

Output From Gemini Simulating A Conversation Between Notable
Investors

Setting: A plush conference room at a prestigious investment firm in New York City. Warren
Buffett, Joel Greenblatt, Howard Marks, and David Einhorn are gathered around a table, a pile
of annual reports including the one for Esquire Financial Holdings sits on the table.
Buffett: Gentlemen, good to see you all. I thought it would be interesting to have a look at
Esquire Financial Holdings together. I find it an intriguing company, with a strong track record
and a unique niche focus. What are your initial thoughts, Howard?
Marks: Well, Warren, it’s always a pleasure to discuss a company with you. I find Esquire
Financial’s business model particularly interesting. They’re catering to a specific market
segment – the legal industry – and building a strong franchise within that space. That sort of
niche focus can be quite valuable, but we need to ensure it provides a sustainable competitive
advantage and a sufficient margin of safety.
Greenblatt: I agree, Howard. This is a classic “magic formula” candidate. They have a high
return on invested capital, a solid balance sheet, and a reasonable earnings yield. It’s the kind of
company I typically look for.
Einhorn: Interesting, gentlemen. I’m always intrigued by companies that focus on specific
niches. But I need to see the numbers before I make any judgment. Let’s break down their
financials.



Buffett: Let’s start with the basics. Their return on equity is a healthy 23.20%, and their net
interest margin is 6.09%. That’s impressive, Joel. It shows they’re generating strong returns on
their assets. Their efficiency ratio is also quite commendable, at 46.8%. This tells me they’re
keeping a lid on expenses while growing their business.
Greenblatt: I agree. They’re clearly managing their costs effectively while generating solid
returns. Their balance sheet is also quite robust, with a strong liquidity position, low debt, and
strong capital reserves. Their Tier 1 capital ratio is 14.13%, well above the regulatory
requirements, which indicates their financial strength and resilience.
Marks: This is where I start getting cautious, gentlemen. It’s tempting to focus on these
impressive numbers, but we must ask, “What’s their competitive advantage?” Do they have an
economic moat?
Buffett: That’s a crucial question, Howard. I think they do have a moat, but it’s not as wide as
some of the companies we’ve invested in before. They’re focused on the legal industry, which
gives them a distinct edge over traditional commercial banks. They’re serving a specific
customer segment with unique needs that aren’t well-served by larger institutions.
Einhorn: Their payment processing business is also profitable and generates a stable source of
revenue. That’s a decent moat, but I’d be more interested if it were the core of their business,
not just an add-on.
Greenblatt: But they’re growing their payment processing business, David. That could open up
new avenues of growth and strengthen their moat over time.
Marks: I’m still a bit concerned about their geographic concentration. Their business is heavily
concentrated in New York, which makes them vulnerable to a decline in the local economy.
Buffett: You’re right, Howard. Geographic concentration can be a double-edged sword. While it
provides them with specialized expertise, it also exposes them to risks that could negatively
affect their overall performance. We need to remember that their business is cyclical, and
economic downturns could significantly impact their operations.
Einhorn: Their reliance on core deposits also worries me. If their deposit base erodes, they may
have to rely on more expensive funding sources, which could hurt their profitability.
Greenblatt: But they’re attracting a good amount of low-cost deposits from their litigation-related
loans. That’s a significant advantage, and it’s not likely to disappear anytime soon.
Buffett: Yes, their litigation-related loans provide them with a stable base of funding. And they’re
carefully managing their expenses. But we need to look at the valuation. How does it measure
up, Joel?
Greenblatt: Their current price-to-earnings ratio is about 11.5, which is attractive considering
their high return on equity and earnings yield. Their price-to-book ratio is also reasonable.
They’re not exactly a bargain, but the valuation is certainly not excessive.
Marks: I agree, Joel. The valuation is reasonable, especially when considering their consistent
growth. But we must remain cognizant of the risks. We can’t simply focus on the current
situation.
Einhorn: And we need to assess their growth potential. They’re expanding their business, but
I’m not convinced it’s enough to justify their current valuation. I’d like to see more evidence of
robust and sustainable growth before I’d consider investing.
Buffett: They’re a solid company with a good business model, strong financials, and a capable
management team. But I need a wider margin of safety before I’d invest significant capital.



Marks: I agree, Warren. This is a company worth watching, but I’m not ready to invest just yet.
I’d like to see a few more years of consistent results before I’d commit.
Greenblatt: I’m more inclined to invest. They have many of the characteristics I look for in a
“magic formula” investment: a strong balance sheet, a high return on capital, and a reasonable
earnings yield. I’d likely start with a small position and add to it if their performance continues to
impress.
Einhorn: I’m hesitant to invest. While their financials are strong, I’m not convinced they have the
growth potential to justify their current valuation. I need to see more evidence of robust and
sustainable growth before I’d consider investing.
Final Recommendations:
Buffett: It’s a compelling story, but I need to see a wider margin of safety and a few more years
of consistent results before I’d invest.
Marks: I’m still hesitant. While I like their business model and their financial performance, I need
to see more evidence of a sustainable moat before I’d commit.
Greenblatt: I’m a buyer. This company has many of the characteristics I look for in a “magic
formula” investment. I’d start with a small position and add to it if their performance continues to
impress.
Einhorn: I’m staying on the sidelines. I need to see more evidence of robust growth before I’d
invest. I’m not convinced their current valuation reflects their true potential.


